INVESTMENT IN REGIONAL WESTERN AUSTRALIA
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Overview

Western Australia is a vast, resource rich State that
produces an extensive variety of agricultural
produce. It is a major world producer and trader of
grains and a significant producer of wool. The
Western Australian farm sector is among the most
efficient in the world.

In terms of total quantity of crops produced in
Australia, Western Australia in 1998/99 produced:

70% of Australia’s lupins

40% of Australia’s wheat

45% of Australia’s malting barley
37% of Australia’s oats

42% of Australia’s canola

The value of the State’s agricultural production in
1998/99 was $A5.6 billion. The Wheatbelt region
contributes around 46% of the State’s total
agricultural production.

Western Australia Agricultural Production 1998/99

Commodity Value

Group $Amillion % Share
Cereals 2,400 48.8
Wool 470 9.6
Meat & Animals 800 16.3
Pulses & Oilseeds 520 10.6
Horticulture 450 9.1
Dairy 200 4.1
New Industries 80 1.6
Total 5,600 100.0

Source: Department of Agriculture Western Australia

Western Australia exports 80 per cent of its
agricultural production. It has an international
reputation for exporting high quality items
produced in an environment that is pest and disease
free. Agriculture makes an important contribution
to the State’s exports. In 1998/99 agricultural
exports totalled $A4.3 billion and accounted for
20% of the State’s total exports.

Investment Opportunities in Agriculture

The range of investment opportunities in
agriculture is broad. Separate investment attraction
sheets have been written for horticulture and
viticulture.

Opportunities in general agriculture include:

Cereal Industry

The cereal industry in Western Australia is regarded
as the mainstay of the agricultural sector
contributing 49 per cent to the State’s gross value of
agricultural production. The cereal production belt
extends from Geraldton on the northwest coast to
Esperance on the southeast coast.

The prospects for the cereal industry are good with
the continued development and integration of new
technologies and the increasing focus on
developing sustainable farming systems. State
production is expected to increase to over 12 million
tonnes by 2005.

Cereals are increasingly export-market focused, at

all levels to meet the ever-changing needs of

international customers. In Western Australia there

is the added advantage of being close to expanding
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Asian markets. In addition, Western Australia
produces grains that are preferred for the
production of noodles and biscuits. It has an
international reputation for being clean and residue
free.

Investment opportunities in the cereal industry
focus on value adding. Within wheat production
there is scope to expand into Asian food products,
flour, biscuits, semolina and pasta. With the
expansion in malt requirements by the world’s
markets (especially China) there are opportunities
for barley malting to meet the growing demand for
malt and beer in Asia.

There are also opportunities in oat processing and
the production of gluten and starch for export as
feed stuffs to Asia.

Wool and Wool Processing

Australia is recognised as the world’s leading
producer of quality fine apparel wool. Western
Australia produces more than a quarter of
Australia’s exported fine merino wool, which
represents 14 per cent of global fine wool
production. Approximately 150,000 tonnes of wool
is produced in Western Australia each year with an
export value of $A400 million. The State produces
21 percent of the total Australian wool clip.

Late stage wool processing capacity is being
substantially relocated out of Europe and Japan and
into India and Asian countries. This has resulted in
the relocation of significant early stage processing
into Australia to supply washed wool and wool tops
to processors. The wool processing industry in
Western Australia is now ready to share in this
expansion.

Western Australia has a strong wool washing
industry with an international reputation for
quality, reliability and timely delivery. The industry
has capacity to wash more than 25 per cent of the
State’s clip and potential for substantial growth.
The State’s wool washing industry has been
consolidated at a new state-of-the-art plant with a
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capacity of 25,000 tonnes and provision has been
made for plant capacity to be increased to process
over 30,000 tonnes of clean wool a year.

A number of sites within wool growing areas of
Western Australia have been identified as having
potential for wool processing. They offer large
areas of low-cost land suitable for land-based
effluent management systems. All sites are located
close to major regional centres and port facilities.

Pig Industry

The Western Australian pig industry is relatively
small, with approximately 35,900 sows producing
37,500 tonnes of carcass meat annually of which
30,000 tonnes are consumed annually in Western
Australia. The balance of production is exported to
the eastern seaboard with a small, but increasing
quantity exported to Asia. The Western Australian
herd amounts to 12 per cent of the national pig
herd.

The industry has identified substantial opportunities
for pig production and processing in the
Wheatbelt, which currently accounts for over half
of the State’s present pork production.

There are many competitive advantages for regional
Western Australia, making it an ideal site for
locating major pig production and processing
businesses:

e The State’s best pig producers have costs below
$A1.40 per kilo live weight, which is highly
competitive by world standards.

e Western Australia is also a major supplier of
feed grains at competitive prices.

e Western Australia is free from many of the
diseases that plague many other pig producing
countries.

e Abundant land and water and good climatic
conditions exist in regional areas.

e Close proximity to Asian markets.

e The environmental impact of pig production in
regional areas will be low with the ready
availability of land and low population density.



Pulse and Oilseed Industry

Western Australia’s pulse industry is committed to a
program of rapid expansion to meet growing world
demand.

By 2008 analysts predict 1.8 million tonnes of pulses
will be produced in Western Australia. The growth
is driven by the demand for food pulses: chickpeas,
faba beans, field peas, and lentils. Production of
Australian Sweet, Albus and Yellow lupins will be
increased.

The State has a number of competitive advantages,
which will enhance future investment in the
industry. These include:

e Alarge, established, export oriented grain
industry.

e Location is close to the pulse markets of Asia.

e Current use of modern, sophisticated farming
methods.

e High quality storage and handling facilities.

e The industry is supported by world class research
and development facilities.

e Reliable rainfall and efficient management
ensures continuity of supply, which will
complement the growing season in the
Northern Hemisphere.

Western Australian production of canola seed
amounted to 620,000 tonnes in 1998/99, which
increased to 1 million tonnes in 1999/2000.
Production is expected to stabilise at around
600,000 tonnes for 2000/2001. There are
opportunities to establish a canola crushing plant
near Albany in the Great Southern Region.
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Dairy Industry

In 1998/99 Western Australia produced 404 million
litres of milk valued at $A135 million. The Western
Australian diary industry is one of the highest value-
adding rural industries with product sales exceeding
$A366 million.

Exports of dairy produce are becoming increasingly
important. Asia remains Western Australia’s key
export region accounting for over 90 per cent of
total exports. Key markets in Asia, include
Singapore, Japan, Malaysia, South Korea, Hong
Kong and Taiwan.

Western Australia has a number of comparative
advantages and investment opportunities in the
Dairy industry. It offers:

e Strong potential for expansion based on the
State’s large grain supply.

e Access to large expanding markets for dairy
products in Asia.

e Production of premium processed dairy foods
like cream, ice cream and cheese.

e The use of modern technologies such as UHT
(ultra high temperature) and ESL (extended
shelf life) to provide a range of value added
dairy products.

Further growth in the Western Australian dairy
industry will be essential to service the growing
markets in Asia.

Potential exists to increase milk production by 50
per cent from existing dairy farms. There is also the
potential for non-dairy farms to be converted.
However, investment will be required to establish
the necessary infrastructure.
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For further information contact:
Department of Agriculture Western Australia
3 Baron-Hay Court

SOUTH PERTH WA 6151

Telephone: +618 9368 3228

Facsimile: +618 9368 3751

Email: enquiries@agric.wa.gov.au
Internet: http://www.agric.wa.gov.au

FOR MORE INFORMATION ON
INDIVIDUAL REGIONAL
INVESTMENT OPPORTUNITIES
CONTACT:

GASCOYNE DEVELOPMENT COMMISSION
Stuart House, 15 Stuart Street (PO Box 781)
CARNARVON WA 6701

Phone +618 9941 1803

Fax: +618 9941 2576

Email: info@gdc.wa.gov.au

Internet: http://www.gdc.wa.gov.au

GOLDFIELDS-ESPERANCE
DEVELOPMENT COMMISSION
Ground Floor, Viskovich House

377 Hannan Street (PO Box 751)
KALGOORLIE WA 6430

Phone +618 9091 1166

Fax +618 9021 7941

Email: gedckal@gedc.wa.gov.au
Internet: http:// www.gedc.wa.gov.au

GREAT SOUTHERN DEVELOPMENT COMMISSION
110 Serpentine Road

ALBANY WA 6330

Phone +618 9842 4888

Fax +618 9842 4828

Email: gsdc@gsdc.wa.gov.au

Internet: http://www.gsdc.wa.gov.au

KIMBERLEY DEVELOPMENT COMMISSION
Papuana Street (PO Box 620)

KUNUNURRA WA 6743

Phone +618 9168 1044

Fax +618 9168 1473

Email: kdc@kdc.wa.gov.au

Internet: http://www.kimberley.wa.gov.au
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MIDWEST DEVELOPMENT COMMISSION
SGIO Building

45 Cathedral Avenue (PO Box 238)
GERALDTON WA 6531

Phone +618 9921 0702

Fax +618 9921 0707

Email: info@mwdc.wa.gov.au
Internet: http://www.mwdc.wa.gov.au

PEEL DEVELOPMENT COMMISSION
45 Mandurah Terrace (PO Box 543)
MANDURAH WA 6210

Phone +618 9535 0000

Fax +618 9535 2119

Email: pdc@peel.wa.gov.au
Internet: http://www.peel.wa.gov.au

PILBARA DEVELOPMENT COMMISSION
Shop 2, 6 Wedge Street (PO Box 544)
PORT HEDLAND WA 6721

Phone +618 9173 8400

Fax +618 9173 1881

Email: pdc@pdc.wa.gov.au

Internet: http://www.pdc.wa.gov.au

SOUTH WEST DEVELOPMENT COMMISSION
9th Flr, Bunbury Tower

61 Victoria Street (PO Box 2000)

BUNBURY WA 6230

Phone +618 9792 2000

Fax +618 9791 3223

Email: swdc@gateway.net.au

Internet: http://www.swdc.wa.gov.au

WHEATBELT DEVELOPMENT COMMISSION
14 Wellington Street (PO Box 250)
NORTHAM WA 6401

Phone +618 9622 7222

Fax +618 9622 7406

Email: wdc@wdc.wa.gov.au

Internet: http://www.wheatbelt.wa.gov.au

j T g — For general queries: Department of Local Government and Regional Development
T mmmnsiRs et Telephone: +618 9327 5666, Fax: +618 9327 5921, Email: info@dlgrd.wa.gov.au
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Disclaimer

This document has been prepared in good faith by the Department of Local Government and Regional Development and the Regional
Development Commissions predominantly from information and data gathered in the course of their activities. No person or organisation
should act on the basis of any matter contained in this document without considering and, if appropriate seeking professional advice.
Neither the Department of Local Government and Regional Development or the Regional Development Commissions nor any of their
employees undertakes responsibility to any person or organisation in respect to this document.




